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Comparison between Nominal Return of Mutual fund and
Realized Return of Fund Investors:
A Brief Investigation on the Reason of Limited
Development of Mutual Fund Industry
Center for Asset Management
Jianfeng Yu, Shen Lin, Zhuzhu Wen and Wei He

Abstract: Historical data shows that mutual funds outperform the stock market
significantly, but the fund industry has not developed correspondingly in the past
15 years. In this study, we found that the realized return of fund investors is
significantly lower than the nominal return of mutual funds. Since the lower
realized return of fund investors is personally experienced by investors, the higher
nominal return is difficult to be perceived by the investors, resulting the limited
development of fund industry. The empirical result shows that, nearly half of the
fund return is damaged by the invalid market-timing of investors. This
phenomenon is more pronounced in funds that carry higher systemic risks,
indicating that investors are trying to time the overall market trend. The fund
flows significantly chase the historical performance and then negatively predict
the future performance. The evidence explains the reasons for the long-term
development difficulties of the fund industry and help regulators and asset
management industry to better understand the behaviors of fund investors.
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W — e, REZREZERM £ 5 Y. e beta fu (g
ivol 4R KW, ZIARAEG TR REWESFTENNL, LY
Ao AR T T EEER. TINAWERRAAH, N4L
B4 4, — R ZMENAE LT ERELR, BEERSHHANFHZ
B ZFB DN AikmT TNA ZFAWESRIBLBWBZHH T Z AT
By 7=, B AR S T A R B T 37 K Bt o e R A E W,
BT GEAT Mk 26 7 i B 3 A X AR AR

Woh, AREMNARTE BT ERE T XEFEHRITEF %
KFo ABRAMNET ZAREHATE A 2H: 1) )8 43¢ i 45
75 2) FRFEARFEMERAMRIEAT; 3) FRFPE=ZFFEEM
K. AR EFENMEE TG TNA, EEETReAEES
(I_mix) UEFEAN KT EN . FRWKS ir, HAAESL X 4
AAR—Z, BTHEEBBRF, HALTTHA,
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* 4 W3 2= WA E RRAE
R A e E W E
H e WAL B 5% dt TS%a Lt AREE
& ¥ F# BHR 1.45% 1.26% 0.85% 1.73% 1.28%
JULTF# BHR 1.21% 1.03% 0.62% 1.48% 1.11%
IRR 1.11% 0.81% 0.30% 1.54% 1.36%
JULfT BHR - IRR 0.10% 0.21% -0.11% 0.53% 0.76%
T (5.30)
AR B. H & FFAE 4 4l
L 2 3 4 H
B1l. CAPM alpha
JULTF# BHR 0.33% 0.74% 0.99% 1.32% 2.61%
IRR 0.35% 0.72% 0.83% 1.13% 2.41%
BHR - IRR -0.01% 0.02% 0.16% 0.20% 0.16%
t (-0.37) (0.57) (4.29) (5.79) (3.69)
B2. CAPM beta
JLfF 3 BHR 1.20% 1.05% 1.00% 1.16% 1.58%
IRR 1.21% 0.91% 0.90% 1.01% 1.41%
BHR - IRR 0.00% 0.14% 0.09% 0.15% 0.15%
t (-0.10) (3.89) (2.28) (3.79) (3.48)
B3. CAPM ivol
JULTF# BHR 0.91% 1.06% 1.20% 1.10% 1.71%
IRR 0.74% 0.92% 1.11% 1.02% 1.65%
BHR - IRR 0.16% 0.15% 0.10% 0.09% 0.03%
t (5.95) (4.28) (2.44) (1.88) (0.65)
B4. TNA
JULTF# BHR 1.09% 1.50% 1.24% 1.19% 0.96%
IRR 1.01% 1.37% 1.08% 1.00% 0.98%
BHR - IRR 0.07% 0.11% 0.17% 0.19% -0.01%
t (1.76) (2.62) (4.56) (5.33) (-0.26)
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I R ED

E xR
FO5REHE A
(1)Return (2) CAPM (3)SvC
intercept -0.002 intercept -0.002 intercept -0.002
(-0.58) (-0.78) (-0.56)
log(TNA) 0.001 log(TNA) 0.001 log(TNA) 0.001
(2.99) (1.84) (1.99)
I_mix 0.002 I_mix 0.002 I_mix 0.002
(3.78) (4.12) (3.78)
SampleN -0.002 SampleN -0.001 SampleN -0.001
(-4.65) (-3.45) (-4.37)
Ret -0.025 Alpha 0.038 Alpha 0.036
(-1.12) (1.23) (1.00)
Vola -0.019 MKT 0.002 MKT 0.002
(-1.45) (2.59) (1.87)
ivola -0.042 SMB 0.000
(-2.86) (0.63)
VMG -0.001
(-2.09)
ivola -0.054
(-3.24)
Adjusted R? 0.035 0.040 0.046

A EFHRKENEBEAR

AR R LA W R AT LW BT EIME LS 0 HEE,
i % IRR B B, FAl R F R AR KR AR N R4
TR, AORERERI T LHe ETFHE. TR HFE, XL
EeBROPHFELRBAM. M HNEN, —H2EATEANFX,
H& @R, 2% 8w AU o3 B 8 R, JFAE— R B E
ERRETAE. BREHIEITHE S IRR T LG5 7 # |7 8y X 4] o
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—) 2WHER

S8 ZF M7k — B, AUTECREARNA TR L 5 8 ETE &
SEBAAE A, FET AR E ERERITRET ETF H37
B IRR, Jf 53¢ 5 iy BHR #4T bt esh, AFTRETREN LS
A A EHGT R T MENEE, SFRRTHENER, SR0EK 6
Fiome e, ZI8 T BAAM: 1) 2474 2006.04-2020.06; 2)
2006.04-2010.12; 3) 2010.12-2015.12; 4) 2015.12-2020.06; 5)
2006.04-2015.06. # /& & j& — MEAZE K, 2018 42 5 AL
MEHER, RERSHATIT, MY (2019 F2)5) , Uaki
ERFEHREHRE B L8, REARED K (2021 F47) & 0
AL T . %W HAAES 2007 1 5 09 1 7RI AT M AL,
18 2008 £/t TR IR ALK ER. o T ETF WHHAHEAIR,
HAR#AH4 IPOT 2013 47 )5, HIL%Z 2 2019 45 7 7 RANA L
BRANE, BEREE. B, K RINERZIBEAL, REESL,

%k 6ETF H EHK#HS5 AR HKHELLE

\ HE AE

AR BAR IRR BHR-IRR IRR BHR-IRR H-A
200604 - 202006 11.73%  9.59% 2.14% 9.37% 2.36% 0.22%
200604 - 201012 30.30% 25.21% 5.10% 30.72% -0.42% -5.51%
201004 - 201512 3.39%  8.66% -5.27% 7.98% -4.59% 0.68%
201504 - 202006 3.97%  8.21% -4.24% 7.80% -3.82% 0.42%
200604 - 201512 15.52% 10.63% 4.89% 10.87% 4.66% -0.24%

MEZ O, BERLETARBETEN IRRITGERS, AKX
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A H EBEELSHEARNIR FF 022%, HxTT IRR A5 HET =
Z 18 3%, - WHoREIT (2006 4F £ 2010 F8 FHAF) , =
HEERKR, TERANE2EERD URP RO T AL £RT
=ANATHEARRY, BEMAZRNEZRET 1% ZERKXHA, BEA
AEHFERT AN ESRIT R, 181750 BEE R EK
T AT B R R R

=) ETF#E& 7 h&E &

M jE, AFTHAEEE A LIRS ENESITHNER. B
HT EXREMER, KAXEXR T H2ARET2HFAER (AR A)
Aok 2016 SF EAE AR ER (AR B) « FREEMNERY, B TH
NESFEMBAM T T MR ZERA, HHZ IRR 5 A&
IRR Z ZH it K. [HLE 4 6.25%MW A2, ZZBMESIT ESR
BEFT 0. Wi, EETF2EANSITo Y, BHRIET X420 H
EAAE IRR, BEREFEEZ LAY, K5 FHUFZH RN,
B IE A P4 5| 2019 4 J5 #dE i Rt fw =, & 7 I 2016 F 46 )5,
IRR F % % % 1% F BHR.

B ERMF & BHR f2 IRR WERERLFREE T AR
BT, WA SCE T R W T A e T Y S0 1E ey A e I 7 BT B
Hig b, IPO RBGHE S/ m il THEFANERE, ZIHEEHR N
ZEE, MEHLTHELTRZHE R . A TIEELZAR, B
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S#HAT ETFEA IPOFHMW ARG HEL2HANBHRMIRRZ £,
PN, MR EFHEE T IRR BK. EREFR, IPO HHR
—4F, X4 IRR MK 0.74%, R*#) % 14.5%. Ll 4R 74 L
T AR SUH R B .

®k TETFREHALZR
WA A FEA R 200604 - 202006
HHE WL %1 25% 75% Kok 2
BHR 7.70% 7.82% 1.36% 11.45% 9.90%
H % IRR 8.17% 6.35% 1.04% 15.80% 11.57%
H F IRR 9.29% 6.84% 1.67% 14.96% 11.59%
BHR-H /# IRR -1.59% -0.73% -5.49% 3.10% 7.03%
IRR H-A 1.12% 0.47% -0.88% 2.64% 6.25%
HeHE 62
W% B. FEAH] . 200604 - 201612
BHR 6.58% 7.34% 3.32% 12.21% 9.07%
H % IRR 2.40% 2.30% -3.94% 13.64% 14.50%
H & IRR 3.23% 3.28% -1.80% 7.53% 11.47%
BHR-H /# IRR 3.35% 2.68% -0.92% 7.06% 9.56%
IRR H-A 0.83% 0.47% -1.84% 4.11% 10.08%
etz 44

AZFRWHERRY, ATARKEITHES IRR BT R R oy LAL 4
AR, BERAESME TNA KiE, REFTZHEEH LK
AR T 2400 T A Mo
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K 5#4 L% H#HE5HE4S BHR-IRR

0.3
0.2 .
]
0.1 L ) o :
0 T e @ @ ° @
; T4 AN ST
[ @ 8 ----- L ]
e %o -
0.1 e LR
e, ® -
0.2 @ |e
2004-12 2007-12 2010-12 2013-12 2016-12 2019-12

BT ok Z T B AT 8" i, A FESAT LR K LR
FHERE Kol AR 0 B, X B F R E W R AR
BEHENFHREIARGERMT A RER, TEAEELTILKH
REBGEMFRIAMERE K RATF. ETtx 16 F 4480 LT
HERRUNFZESTWEFHF LARE AR KT HA leds, BRE
BATWAR T RET A6, BH LI loar % M2 TR 489 F 3
KFo Mo, HZETWFKFLERIFENTNG ERIALE, HRzhxt
ARG ELTELRALT AT, ZRAKERNEBET 28
JRSE I i R AR DL b A BTN R AR e 2 A RORL R AR R e B $
BT AREEE. XERET, KAHFRENAFLELTL U
WA HEAT VIR ARB BN 2 RAEE, URERES
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ZUNRR TR AR s, WM RS AT I B i 5 4% 35 3 &R
HE, R EETUERRNEMR . S K2 M2 18 i 5h Ak
7, BELEAXTMAGIE KN TSRS R, EFHHTH 7 RE.
Bz, ULHRBEHEZEFREAFESET I FNER, #ITH
FEME, RENGIIE, FAFH0H LR TH T EEF K

(fF#: REVGEHAREMAEFEAFAET & RF LA RF
WRBE WERF LM ARE K. FEAFEX @A
o P B R FS E . MBEMSURAE N A FE R O & R Ik
MEtE. BEX&BHRRESEENEF MK R H HATZAM
ZARFeMmFRARAE, [LELL2HHHE. )

wIx:

BRZA AN fFEE L HiE: 62797519
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